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Abstract 
 
The underlying objective of the study is to testify that Shari’ah residential Mortgage Backed Security (MBS) performs 
better than conventional issued by Cagamas with the equal issuance year, rating grades and maturity period. As a 
preliminary case study of Cagamas, the comparative financial performance for both Shari’ah and conventional MBS is 
measured by key financial ratios in terms of profitability, capitalization and debt coverage for one year before, during the 
year and one year after its each issuance, and key performance indicators. Interestingly, the initiation of Shariah MBS has 
demonstrated cheaper financing costs to Cagamas as an originator and much better investment returns to investors. 
Therefore, the findings support past studies on benefits of conventional asset securitization and interestingly verifying that 
Shari’ah MBS performs better than its conventional MBS for equal originator, rating and tenure.        
 
© 2013 The Authors. Published by Elsevier B.V. Selection and/or peer-review under responsibility of the ICEBR 2013. 
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1. Introduction 
 
     Securitization began in the United States in the 1970s with the initiation of government funding programs 
for residential mortgages, followed by private financings for mortgages and credit cards. Interestingly, since 
the beginning of the 1980s, it has become a global financial tool. As one of the fastest growing forms of 
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corporate financing and investment portfolio, securitization is now a feature of most financial markets, 
including Malaysia. In the case of the Malaysian market, the origin of securitization can be traced back to 
1986 when the government set up a mortgage financing body called National Mortgage Corporation 
(Cagamas Berhad). Cagamas was formed on the model of Fannie Mae and Freddie Mac of USA, as described 
in details by Gangwani, 1998. Accordingly, Cagamas functions as a Special Purpose Vehicle (SPV) between 
the house mortgage lenders and investors of long-term funds. Cagamas is by far the most important issue of 
securities instruments in Malaysia. Apart from mortgages securitized by Cagamas, securitization of other 
assets has not been very strong in Malaysia, as the size of the Malaysian securitization market was estimated 
only at RM 45.5 billion by the end of 1996, for a 10-year period. In view of its potential significant 
contribution to the Malaysian debt market, on 10 April 2001, the Securities Commission (SC) came out with 
mandatory guidelines on asset securitization. The guidelines permit only companies incorporated in Malaysia 
to offer asset-backed securities in Malaysia, either on public basis or on a private basis.  
      Securitizations constitute a growing segment of the US, European and global capital markets. In recent 
years, these structured products have enabled companies and banks to finance a wide range of assets in the 
public debt market and has attracted a variety of fixed-income investors. The asset securitization technique, 
while complex, has won a secured place in corporate financing and investment portfolios because it can, 
paradoxically, offer originators a cheaper source of funding and investors a superior return (Giddy, 2000; 
Ismail and Serguieva, 2009). He foresees that not only does securitization transform illiquid assets into 
tradable securities, but it also manages to transform risk by means of the separation of good financial assets 
from a company or financial institution with little loss of revenue. The assets, once separated from the 
originator, are employed as backing for high-quality securities designed to appeal to investors. In view of the 
vast developments that have occurred in the Malaysian financial markets since the introduction of the asset 
securitization in 1986, it recognizes the importance of developing a comprehensive capital framework for 
asset securitization, including both traditional forms and synthetic forms of securitization (Ismail and 
Serguieva, 2009). However, the introduction of its guidelines by SC in 2001 for the first three years did not 
show any encouraging trends for corporate financing. This was testified with Malaysian securitization made a 
slow growth with two issues in 2001 valued only RM920 million. In 2002, four securitizations were issued 
worth RM1.93 billion and unfortunately in 2003, the number dropped to three issues but worth slightly higher 
at RM2.52 billion (Ismail et al., 2008).  
      However, the following years after 2003 began to show its strong momentum for companies and 
investors. The encouraging growth of Malaysian securitizations is evident by both number and value of their 
issues with six issues worth RM3.84 billion in 2004.  As of 2005, it marks the turning point of the Malaysian 
securitization as the value increased by a superb 140 per cent to RM9.33 billion though a number is only 
eight. With its phenomenal growth since 2005, the following year of 2006 not only recorded the highest 
number of issues in 19 but also the value of RM26.44 billion, represented almost a triple jump of 2005 (Ismail 
et al., 2008). It is interesting to note that Islamic rated bonds began to make a remarkable contribution to the 
fast growth of asset securitization in Malaysia. Unfortunately, the following years of 2007 through 2010, the 
Malaysian securitization market has been rather subdued. According to Rating Agency of Malaysia, 2011, 
while the performance of the Malaysian securitization has been largely immune from 2008 US mortgage-
crisis, nonetheless it has suffered from the spill-over effects that curbed domestic appetite for such structured 
finance products. On the cautious note, however, the authors believe that the Malaysian securitization loses its 
momentum  due  to the severe setbacks in global financial markets with the  number of issues less than 10 and 
values less than RM10 billion per year , including Islamic bonds. 
 To reflect the global credit crisis, the Islamic bond market was without exception when its issuances in 
2008 dropped to US$7. 3 billion or 54 per cent decline of UD$15. 7 billion in 2007. However, it makes a 
strong comeback in 2010 with a whopping value of US$51. 5 billion, representing a superb rise of 54 per cent 
compared to 2009. Likewise, it is interesting to note that Malaysia still maintains number one issuer for 
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Islamic global bond by dominating about 54 per cent in 2008, 60 per cent in 2009 and superbly at 78 per cent 
in 2010 with a whopping value of US$40 billion as monitored by Zawya, 2011. Since Islamic securitization is 
part of Islamic bonds or sukuk in Malaysia, the study is strongly motivated to measure its financial 
performance and performance indicators relative to its conventional issues. 
 
1.1  Problem Statement and Significance of Study 
 
      According to Rating Agency Malaysia (RAM), an established rating agency for debts in Malaysia, 
securitization is a process whereby homogenous assets are pooled and repackaged into marketable securities 
to be sold to investors. The process involves the issuance of private debt securities. The private debt securities 
are not backed up by the expected capacity of a private company or a public sector entity to pay but by the 
expected cash flows generated from a pool of assets being securitized.  By trading procedure, asset 
securitization differs from collateralized debt or traditional asset-based lending in that the loans or other 
financial claims are assigned or sold to a third party, typically a special-purpose company or trust or issuer. 
This special-purpose vehicle (SPV) is in turn will issue to one or more debt instruments whose interest and 
principal payments are dependent on the cash flows coming from the underlying assets. As mentioned earlier, 
Malaysian asset securitizations require the originator to issue either conventional or Islamic bonds, or both. 
This is justified as capital markets in Malaysia can be extended further into conventional and Islamic capital 
market. As such, any issue of Islamic bonds or sukuk must comply with the Islamic or Shari’ah principles 
based on the approval by the Shariah advisory council of the Securities Commission of Malaysia. Since asset 
securitization involves the transformation of the underlying asset into long-term rated security, it must meet 
the strict Shari’ah-compliant, notably the transfer of an underlying asset and how this structured finance 
product is rated and traded in the bond market.  
      Invariably, the underlying asset in the Malaysian Islamic asset-backed transaction cannot contain any 
elements that contradict Shari’ah.  However, the mere pooling of non-interest bearing assets alone does not 
automatically create an Islamic securitization scheme.  The fact is each facet of the Islamic securitization 
program needs to be Shari’ah compliant (Engku Ali, 2006).  For instance, apart from the elimination of the 
interest factor, the underlying asset would also need to fully satisfy the other conditions.  These tests include 
the presence of the asset or certainty over its deliverability, performance or availability at a future date; that 
the asset is beneficial to the Muslim Ummah; that the asset is “halal” (lawful) according to Shari’ah; that the 
asset can be delivered free from encumbrances; that the underlying subject matter can be adequately 
identified, specified or characterized without any ambiguity and that the seller has ownership over the asset. 
The lease-based securitization starts with the identification of a suitable underlying asset. To be suitable, the 
asset must be capable of both sales and leasing. In terms of the contractual flow, the process normally starts 
with the originator selling the identified asset to the Special Purpose Vehicle (SPV). The SPV will then enter 
into a lease contract with the originator. The lease contract creates a stream of income in the form of rental 
payments in favor of the SPV. The SPV then issues the sukuk that is supposed to represent an undivided 
proportionate ownership over the leased asset.  
      From the Islamic legal perspective, the buyers of the sukuk effectively bought a portion of the leased asset, 
and thus, become co-owners of the asset. As owners, the sukuk-holders are also the lessors to the originator, 
and are therefore entitled to the stream of rental payments. Finally, at the end of the lease period (reflecting 
the maturity of the sukuk), the originator will redeem the sukuk from the holders, effectively buying back the 
underlying asset from them. Based on the above explanations on the sukuk al-ijarah structure, a number of 
Islamic legal observations can be made. First, the sukuk does not represent debt; it represents undivided 
proportionate ownership of the leased asset. In this sense the sukuk are not debt instruments, but more about 
participation certificates (similar to equities). Second, because the sukuk are not debts nor monetary, the 
Islamic legal difficulties in the sale of monetary-debts with a discount do not arise. Third, sukuk represent the 
leased property (normally real assets), and thus, can be bought and sold at whatever prices that the parties 
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agree to. All these factors explain the worldwide endorsement of sukuk al-ijarah as Shari’ah compliant 
securities. In the wake of subprime mortgage crisis in the US in 2008, it is interesting to note that Islamic 
mortgage has received wide attention for its concepts and applications. According to Ebrahim, 2008, moral 
hazard on the part of mortgage originators also played a part in the crisis, as it encouraged careless lending 
and allowed originators to get around their reserve capital requirement by increasing their leverage. He notes 
that credit guarantee in the form Credit Default Swaps proved worthless as the guarantors themselves did not 
have adequate capital reserve backing their risk exposure, or had a reserve in Collateralized Debt Obligation 
(CDO) whose value deteriorated due to endemic uncertainty. 
      Likewise, the creation of the CDO by mixing prime and subprime debt made it possible for mortgage 
originators to pass the entire risk of default of even subprime debt to the ultimate purchasers who would have 
reluctant to bear such a risk (Chapra, 2008). As such, mortgage originators had, therefore, less incentive to 
undertake careful underwriting (Mian and Sufi, 2008), and consequently poor loan volume to subprime 
borrowers and speculators increased sharply. Therefore, they propose that if CDOs to be sold, there must be a 
full transparency about their quality with right recourse for their ultimate purchaser to ensure that the lender 
has an incentive to underwrite the debt carefully. Interestingly, based on Shari’ah principles, all Islamic 
securitizations require the creation of debt through the sale-and-lease based modes of financing subject to the 
following conditions: 
 
1) The asset which is being sold or leased must be real, not imaginary or notional; 
2) The seller or lessor must own or posses the goods being sold or leased; 
3) The transaction must be a genuine trade transaction with full intention of giving and taking delivery;  
4) The debt cannot be sold and thus the risk associated with it must be borne by the lender himself.    
 
      On the above premises and legal Islamic observations, the authors are motivated to testify that Islamic 
securitizations perform better than their conventional issued by Cagamas MBS. Ultimately, the study attempts 
to verify that Islamic securitizations have the ability to act as risk sharing as the assets are real with genuine 
possession and transaction by the originator, and hence avoiding any default risk and mortgage crisis, as 
suggested by Nienhaus, 2011, that Islamic structured instruments, notably securitizations, must be able to act 
as a shield against any economic crisis.   
 
2. Literature Reviews  
 
 In finance literature, securitization is generally defined as a creative way of raising funds through the 
issuance of marketable securities backed by future cash flows from revenue-producing assets. By trading 
procedure, securitization is the transformation of an illiquid asset into a security that is issued and more 
importantly it can be traded in a capitalist market. By trading procedure, asset securitization differs from 
collateralized debt or traditional asset-based lending in that the loans or other financial claims are assigned or 
sold to a third party, typically a special-purpose company or trust or issuer. This special-purpose vehicle 
(SPV) is in turn will issue to one or more debt instruments whose interest and principal payments are 
dependent on the cash flows coming from the underlying assets (Giddy, 2000; Ismail et al., 2008; Ismail and 
Serguieva, 2009). The empirical studies of asset-backed using statistical models, however, are very limited. 
The first published doctoral study was conducted by Holland, 1988, who examined off-balance-sheet 
activities of the 100 largest U.S. banks. He noted that off-balance-sheet activities are various types of 
commitments and contingencies that are not recorded on the balance sheet of an organization. He reveals the 
increased involvement of banking organizations in off-balance-sheet activities and a more competitive 
economic environment in the banking sector. 
 Interestingly, using regression analysis examines the impact of the 1986 changes in U.S. tax policy of the 
financial characteristics of the securitized real estate industry. The study uses multiple regression, time series, 
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and cash flow analysis methods. Time series analysis was applied to 22 years of data, 1970-1991, and cash 
flow analyses of data from 1971-1989. Multiple regression analysis revealed the real estate tax base rate 
(computed tax rate) as the main predictor variable for the public real estate partnership industry, with a 
coefficient of determination of 87 per cent since 1970-1991. Likewise, Borgman, 1996, documented that the 
assembly and analysis of a substantial data set that describes the pricing and characteristics of over 700 ABS 
issues. His analysis finds that ABS pricing (absolute and relative yield spreads) is rational and prices reflect 
premiums for default risk, interest rate and reinvestment risk, and marketability. Kau et al., 2002, develop a 
pricing model capable of accurately valuing commercial mortgages and their mortgage backed securities 
(MBS). Their result shows that while there are similarities between mortgages and mortgage-backed 
securities, they act in different ways. In general, they conclude that it turns out that despite being the more 
passive asset, the mortgage-backed security exhibits the more complicated behavior. Thomas, 2001, analyzes 
effects of debt and equity claimants of a set of sales into securitizations. His early result shows that 
shareholders' returns are increasing in shareholder capitalization. Securitizers with actively traded bonds enjoy 
substantial and significant shareholder gains, and wealth transfer from bondholders to shareholders occurs in 
asset-backed securities among sellers with low credit ratings.  
     Likewise, Higgins and Mason, 2003, use credit card securitization data to show that recourse to securitized 
debt may benefit short and long term stocks returns and long term operating performance of sponsors. It 
appears that the asset backed securities market according to him is like the commercial paper market, where a 
firm’s ability to issue is directly correlated with credit quality. Lee, 2003, finds that the overall quality of 
assets, including both balance sheet and securitized assets, is lower for securitizing banks than for non-
securitizing banks. This is evidence that, in contrast to regulators’ concerns, securitization according to him 
does not particularly increase the riskiness of securitizing banks’ balance sheet assets by forcing them to 
securitize only their best assets. Pelletier, 2003, in his study provides an analysis of each step and aspect that 
is necessary to structure a securitization transaction. Securitization involves a multitude of legal, accounting 
and tax issues, and concentrates on the most central of such issues and his study concludes with some insight 
into what the future holds in the securitization market. 
     Interestingly, several recent theories address the usage of securitization financing. In a model based on the 
tradeoff theory of capital structure, Leland (2007) shows that financial synergies can potentially be obtained 
by securitization of some of the firm’s assets. Specifically, Ayotte and Gaon, 2005, show how ABS can 
reduce bankruptcy costs for some firms. These models make predictions regarding the conditions under which 
asset securitization can lower the firm’s overall cost of financing. It is worth mentioning to hold that one of 
the main benefits of securitization have been cited by practitioners, notably Gangwani, 1998. On this premise, 
Lemon et al., 2010, tested a number of predictions using a large database of asset-backed securitizations by 
non-financial firms collected from firm’s 10k disclosures. Their finding supports the economic benefits in the 
form of lower overall financing costs through the use of securitizations to a company and better investment 
return to market participants as they appear to understand how these transactions affect the firm’s assets and 
credit risk, and hence, this gap becomes thrust of this study. 
 
2.1  Objectives and Scope of Study 
 
    The objectives of the study are to measure the comparative financial performance of Cagamas relative to its 
conventional asset securitization in 2003 and Islamic in 2008. The Cagamas was chosen because it had 
complete financial statements at the time it initiated its securitizations, one year before and one year after, and 
more importantly it has issued conventional and Islamic with equal credit ratings, which were the first of its 
kind in the world bond market backed by a pool of housing government loans. In addition, Cagamas as the 
only originator in a Malaysian securitization market that initiated its RMBS for both conventional and Islamic 
instruments. Likewise, both of its RMBS have been rated by both Rating Agency of Malaysia (RAM) and the 
Malaysia Rating Corporation (MARC) as the two local agencies in Malaysia with their highest AAA grades 
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for conventional as well as Islamic RMBS that has similar maturity tenure for its tranches of interest 
payments. 
   
3. Methodology  
 
     As a preliminary case study on asset securitizations for both conventional and Islamic in Malaysia, the 
authors believe that it is justifiable and sufficient to employ key financial ratios and performance indicators. 
In addition, Cagamas as an originator will be used as a case study as it has issued both conventional and 
Shari’ah residential mortgage backed securities (RMBS) in 2007. The Islamic RMBS has met the Shari’ah -
compliance test on the basis of it was “asset-backed” with no guarantee of its face value and the presence of a 
transfer in asset ownership to investors (Engku Ali, 2006). As such, financial performance and performance 
indicators will be measured one year before (2006), during the year (2007) and one year after (2008) for both 
conventional and Islamic RMBS. This coverage is justifiable because securitization requires the originator to 
securitize its pool of liquid assets to SPV for debt coverage and issuing of rated securities to investors by SPV 
for earning capacity, and hence, must cover pre and post issues of its securitized instruments. In addition, as 
noted earlier, both RMBSs were issued in 2007 that have equal rating and tenure period. Likewise, despite US 
subprime crisis impacted badly the property market in fourth quarter of 2008, its spill-over effects was only 
realized in the first quarter of 2009, and seems no adverse effects to Malaysian property market in Malaysia 
(RAM, 2010), and hence, and hence, justifies taking 2008 as their financial year. For data collection, audited 
external annual reports of Cagamas Berhad four years of 2006 to 2008 will be extracted for its financial 
statements. For data analysis, a complete set of financial statements in terms of Balance Sheets and Income 
Statements will be used to analyze Cagamas comparative financial performance. As the study attempts to 
testify to the cost of financing and return on investment, financial performance will be measured in terms of 
debt management, leverage effects, liquidity and profitability and key performance indicators. The authors 
believe that that these measurement methods have fair evaluation of the Malaysian property market as 
suggested by RAM (2010). 
 
 
4. Results and Discussions 
 
    As a comparative study on Islamic and conventional RMBS issues, the issuing details are presented in the 
following table: 
  
Table 1: Islamic Versus Conventional RMBS by Cagamas         
   
Tenure 
(Years) 
Issue Amount 
(RM million) 
Rating Agency 
 
Coupon Rate (%) 
CMBS    IMBS 
Lead Banks 
 
CMBS IMBS CMBS IMBS RAM MARC   CMBS IMBS 
3 3 250 330 AAA AAA 3.41 3.63 Aseam CIMB 
5 5 215 225 AAA AAA 3.84 3.70 CIMB HSBC 
7 7 260 270 AAA AAA 4.24 3.78 Maybank  
10 10 515 400 AAA AAA 4.71 3.90   
12 12 410 245 AAA AAA 5.01 4.02   
15 15 400 320 AAA AAA 5.27 4.17   
Notes: CMBS = Conventional Residential Mortgage-Backed Securities 
IMBS = Islamic Residential Mortgage-Backed Securities 
 
     For fairer comparison, both assets are securitized by the same originator, Cagamas that received the 
highest AAA grade for long-term outlook by the only local two rating agencies in Malaysia, RAM (Rating 
122   Rosalan Ali et al. /  Procedia Economics and Finance  7 ( 2013 )  116 – 125 
Agency of Malaysia) and MARC (Malaysia Rating Corporation) with a similar tenure period. As the purpose 
of the study is to testify that the originator, Cagamas, has the ability to have cheaper financing costs and 
higher investment returns, key financial ratios are presented in the following table that cover financial years of 
2003-2005 for CMBS (Conventional) and 2006-2008 for IMBS (Islamic): 
 
 
Table 2: 20 Key Financial Ratios For 2003-2008 
 
Ratio/Year 2003 2004 2005 2006 2007 2008 
A. PROFTIBALITY (%)       
1. OPBDIT Margin 18.9 17.3 17.2 17.9 26.8 42.3 
2. OPBIT Margin 18.9 17.3 17.2 17.9 26.8 42.3 
3. Pre-Tax Profit Margin 18.1 16.4 15.6 15.5 23.0 34.0 
4. Net Profit Margin 13.0 11.7 11.1 11.2 16.5 25.1 
5. Return on Capital Employed 3.8 4.0 3.7 3.7 3.0 3.3 
B. CAPITALIZATION (Times)       
6. Gearing Ratio 23.5 21.5 17.9 15.1 15.2 13.8 
7. Adjusted Gearing Ratio 23.5 21.5 17.9 15.1 15.2 13.8 
8. Net Gearing Ratio 23.4 21.3 17.1 14.1 14.4 13.7 
9. Adjusted Net Gearing Ratio 23.4 21.3 17.1 14.1 14.4 13.7 
10. Debt-Capital Ratio 95.9 95.6 94.7 93.8 93.5 92.0 
11. Adjusted Debt-Capital Ratio 95.7 94.6 90.0 87.5 88.7 89.1 
C. DEBT COVERAGE RATIO (Times)       
12. Interest Coverage Ratio 1.06 1.08 1.14 1.28 1.18 1.44 
13. Adjusted Interest Coverage Ratio 1.06 1.08 1.14 1.28 1.18 1.44 
14. Operating Cash flow Interest Coverage Ratio 1.13 2.28 10.4 13.1 8.60 6.23 
15. OPBDIT Debt Coverage Ratio .008 .007 .007 .007 .009 .013 
16. Funds from Operating Debt Coverage Ratio .040 .042 .041 .042 .034 .037 
17. Operating Cash flow Debt Coverage Ratio .008 .015 .067 .079 .066 .063 
18. Free Operating Cash flow Debt Coverage Ratio .010 .017 .066 .078 .065 .060 
D. LIQUIDITY RATIO (Times)       
19. Current Ratio 0.26 0.95 6.03 7.81 6.08 1.38 
20. Quick Ratio 0.26 0.95 6.03 7.81 6.08 1.38 
Source: Developed for current study 
 
      For the financial performance of Cagamas, the year 2003 has been covered as one year before issuing 
conventional RMBS, 2004 as its initiation year, and 2005 as one year after its issuance. For comparative 
analysis, the year 2006 has been covered as one year before issuing its Islamic RMBS, 2007 as its initiation 
year, and 2008 as one year after its issuance. For profitability, Islamic RMBS shows significant improvements 
from 2007 to 2008, while its conventional recorded slight declines from 2004 to 2005, as years of initiation 
and one year after both issuances. However, for return on capital employed, both issues did not show any 
much improvement, ranging from 3 cents to 4 cents for every Ringgit invested by its shareholders. 
Nonetheless, returns between 3-4 per cent are satisfied for Cagamas as a financial institution with a value of 
debts and equity above RM20 billion in periods of study. For capitalization, both issues managed to show 
regular improvements for its gearing ratios, with its debt capital showed lower exposures from 2003 to 2008. 
Similarly, its debt coverage showed slight improvements for its interest obligations. However, at its operating 
cash flows, both issues demonstrated very remarkable coverage starting from 2005 till 2008. These 
outstanding performances were also noted for its liquidity as Cagamas has huge cash and money at call to 
meet its short-term obligations, notably from 2005 to 2007.      
 
 
5. Conclusions 
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     Since the inception of asset securitization based on the guidelines by SC in 2001, Malaysian companies 
have a new way of raising funds, instead of traditional ways of direct borrowings or bond issuing. For asset 
securitization, as mentioned earlier, though it started slow in 2001, it has shown a strong momentum in 2005, 
with the launching of Islamic securitizations. Interestingly, RAM has categorized its issues into four, namely, 
ABS (asset-backed securities), CDO (collateralized-debt obligations), CMBS (commercial mortgage-backed 
securities), and RMBS (residential mortgage-backed securities). From the data analysis of the study, it 
supports past studies by Lemmom et al., 2010, that the companies have ability to enjoy much lower financing 
costs and Giddy, 2000, that asset securitizations have the ability to provide better returns to portfolio 
managers. However, on the cautious note, for the period of coverage, notably 2004 to 2007, lower corporate 
financings may be due also to lower interest rate regime as the Malaysian central banks held its prime rate 
between 2.5 per cent to 3.5 per cent, resulting based-lending rates for Malaysian companies to remain around 
6 per cent per annum. Nonetheless, the consistence better performances of Cagamas from 2003 to 2008 are 
testimonies that asset securitizations provide lower financing costs and higher investment returns, particularly 
Islamic bonds. Therefore, the ability of Cagamas to issue a very successful huge amount of in excess of RM1 
billion over a 15 year period for its Islamic RMBS, shall attract other big listed Malaysian companies to go on 
bonds based on Shari’ah principles for lower financing costs in comparison to their conventional bonds or 
asset securitizations. In fact, portfolio managers may consider investing in Islamic securitizations as their new 
classes of assets instead of conventional bonds.     
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